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Factors affecting corporate financial performance
evidence form listed firms on Amman stock companies

Taher Abdulsalam Ali Rajab
Faculty of Economics and Political Science — University of Misrata

Abstract

The study aimed to determine the impact of factors (the size of the company,
the debt ratio, the agency cost measured by the utilization ratio, the ratio of
operating expenses to sales, the age of the company, the fixed asset ratio,
corporate governance, the growth of sales) on the financial performance of
companies measured by three measures (the profit ratio of the stock, return on
assets, and return on property rights). The study applied to a sample of the 25
companies listed on the Amman Stock Exchange during the period 2009-2014.
The study found that there was an impact of factors (the size of the company, the
debt ratio and the agency cost measured by both sales to assets, as well as the ratio
of operating expenses to sales and the age of the company) on the financial
performance measured by the profitability of the stock. It also found that there
was no effect of factors (the ratio of fixed assets to assets, growth of sales and
corporate governance) on the financial performance measured by the profitability
of the stock, while there was an effect of factors (the size of the company, the ratio
of indebtedness and the cost of the agency measured by both sales to assets) on
the financial performance measured by the return on assets. In addition, there is
no impact on the financial performance measured against assets (the Agency 's
measured cost, the ratio of operating expenses to sales, the ratio of fixed assets to
assets, the growth of sales, corporate governance and the company 's age) on the
financial performance measured against assets, and it has also been concluded that
there is no impact on the financial performance measured against property rights.

Keywords (company size, debt ratio, agency cost, company age, capital
density, corporate governance, sales growth)
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